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fixqrforJTr 

(1) sfesnaas srfasiaR arc? % fas is gro | st ssst 
st safest gTTi saift at 311# arr?s 1 sarff sr$a r 
ars. tossis sk tot sstr fasreR % sis fsar am 
arf?? • 

(2) sis STTOS feat TOTtSS fSSrS % SW ft fSST STO 
at fesfsfes aasrsa, tor sts ajs srsfss if q?s 
TOflfTfr s^f fstr str ?r, <st Prasratfir % sis sts 
sts srsrss *f sags ferr sist STf?? 1 

(i) sfisss/qatsas to ss totsto tott ant sat 
art srrffrskt srt tot% stats? s?a % sat? 
sakt aw saifer srfsfsfq 1 

(ii) STOr/feTra % fercf sta fqfTOTff/TO-fTOS % 

sm sfk ;,srfssirrast sr ssTfer srfsfsfqsr 1 

(iii) sqat/fasr? st skat saskr sfsTrfssf to srs 
sat % rfe Hrfsrror arffs/aafest % qs if 
sstr/sstr skmrfss asst fasrsaa % arrs 
arsaq # safrer rrfsfsfq 1 

(3) TOTTOfr sr grf tott asrs smjvmfmxmii to; u£- 
SlfTOT TOTS Sr STOr % fro ST fqgffas SS (TOT 
sj?s srsfss ar arcr) at sasa $sr sasr aTfro 1 

star 

1. tototT tort sar fsre aro st ?ss?pt arfe srk tot% 
assf if sift ferr sT^rr i 

2. mss skft % fst sas fsfasr tor tost ar%? i 

3. stsisr to qfenar mask fasa tot, stt, srof if 
TTSfsTTO felT STTOT I 

4. srask faas ffr sir sat atfsst % yq as a s?sr 
si fro; as ar, sfs afro arosrr aro ar ferr sis srs 
s?k aatroa sat tort feat star to toCt-tr sat to 

gk fSTOTlfeSR STTO ftTO I 

5. ftfasirort to ass ftfssr % qfssTs to ats saft 
TOffq: sfk sfs a? arms ft at srask faa# tot % 
srsfss, sk, fsf % ftffsr to asftrff aa sroa tort 

TOfftt I 

6 . aTOfs fafrorsT % totot it, arroft tort atar nt it 
■roraia fast tot srt faaffta srrfSa % asa if faroa 
tot *jar to arafsa aTaaia stfa % %tT ard ferr 
to^to 1 

7. aaaia tots- Tifa if anak fera sro, aaf a 

aasr aa to aifp<a ar tor % aaara aka srt 
fen ak aTaara afa ar 16 aa, 1993 ar 

fa % tos aaa to aarfe to arafra fer# aa, aaf 
ir sst fen anjar 1 

s. arorot tort qrfeff qfr aRata ftaa tot if t?I to? 
aatr afrsa aiarw tsrtt ifeT if sst tot% sfk aro at 
tort sraiRTs %■ aa if srT ferr arotar’ 1 


asaa- II 

ararar skt a% to: awft tort if faaa to ta nfa ar aak 
a^ asTfra 

arafta fast tot t arsrRT ^ 1,000 arat? arq; # fs arftr 
% 9 aa to aafa sist aaroar tort far |, feror sfer as 
100.00 aro I 1 af aaara | fe sr at arfsat tr araR 
faftaa afaror 12.10 sfirsa afraa faaffaa fenr aai | 1 
affea to af atfsat ata aaro asraPrat farofstaa % aaaR 
sr STqat:— 

rtttos I.--- farofafea arfsat mar | : 

atst st affera (arfaas) arftr arst tt ars st acnfsa 

afass (sfiws siaaa) 


I. 

300 sat? aro 

12.00 

2. 

400 sar? aaa 

12.05 

3 . 

300 sat? aro 

12.10 

4 . 

200 sat? aro 

12.15 


qfst 3 arfsat attsR st sfefr safs star arst aafrsR 
# satat 1 

safer atst ta ar?r TOfasat grrcr ta farotsfea ftar 1 


saa aar si art arst Trftr 


afst atst arsr 

safe 

100 . 54 a?f 

301.62 

sat? 

a?!T 

|sat atst tt aiST 

arfer 

100.27 aTO 

401.08 

sat? 

aaq 

ftsar arst ta arsr 

sq-fer 

100.00 aTO 

300.00 

sat? 

a qq 


astfsa II: farofsfer arfsat srsr ff i 


atst st sfaa (aifaas) arftr atst aa art st sRarite 

sfass (afasa afaaa) 


1. 300 safs aro .12.00 

2. 500 sfra aro 12. 05 

3 . 400 srtf aro 13.10 

?s aras if atst saif arir qfs af TOkaaf sr 100.54 
aTO sk 100.27 aaq sr to fr a?aaa 5s araaa aRa'ftar 
sk atsft akft sart ai% srfer st 100 aro sr aa& srfes 
(50 sfasa) arfer srt ftar 1 safer arst sart arst gra 
ta arfsat saro 301.62 sat? aaq. soi. 35 sar? aro ^a 
- 200.00 sat? aaq Sttt 
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fegp i fc - _ ate a>t w=rfar % 

12.10 srftfSRT Srfeaa % ^TSf-aTiU'k •aM afa 

q fte r <r nr tc art sifew (mfim) Tiftr 9 T<t i 

2 . $ yaai tecf amra %a<T srr^TTcir^ | sfti ?? *(aa; % 
m *r a$r faar i 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 
NOTIFICATION ! 

New Delhi, the 10th June, 1993 

Scheme for Sale of Government Stock 
(Securities) by Auction > 

No. 4(5)W&M|93.—The Government of India offer 
to sell dated securities of 9 year tenor in the form, 
of stock (i.e. stock certificates or subsidiary general 
ledger account form) to the public by auction thro¬ 
ugh the Reserve Bank of India for an aggregate am¬ 
ount of Rs. 1000 crore (nominal). The salient features 
of the scheme of sale of government stock by auction 
and the terms and conditions of issue of stock there- < 
under will be as follows : 

Place and Date of Auction. 

2. The auction will be conducted by the Reserve 
Bank of India, Public Debt Office, Fort, Bombay- 
400001 on 15th June, 1993. 

Minimum Stock to be Subscribed. 

3. Stock will be issued for a minimum amount of 
Rs. 10000|- (Face Value) and in multiples of 
Rs. 10000|- thereafter. 

Application Forms 

4. Offers for purchase of stock should be submit¬ 
ted by interested persons in the prescribed form of 
application (Annexure II), copies of which may be 
obtained from the Public Debt Office of Reserve Bank 
of India, Fort Bombay-400001. The bids should be 
submitted to that office on 15th June, 1993 before 
the close of banking hours, i.e. 3 PM. 

The yield per cent per annum, expressed upto two 
decimal points rounded off to multiples of 5, sought 
to be earned on the investment by the applicant 
should be clearly stated in the application. Applica¬ 
tions wrich do not contain these details or which con¬ 
tain incomplete details are liable to be rejected, with¬ 
out any reference to the applicant. 


It will be permissible for an applicant to submit 
more than one bid at different rates of yield; a sepa¬ 
rate application should be submitted for each such 
bid. 

Acceptance of Tenders 

5. Tenders for purchase of stock offered at diffe¬ 
rent rate of yields will be considered for acceptance 
by the Reserve Bank of India on 15th June, 1993. 

On the basis of bids received, the Resrve Bank 
will determine the maxim,um rate of yield at which 
offers for purchase of government stock of specified 
tenor will be accepted at the auction. The cut-off 
yield will be the coupon rate per cent per annum on 
the stock sold at the auction. 

The Reserve Bank of India will have full discre¬ 
tion to accept or reject any or all bids,, either whol¬ 
ly or partially, if deemed fit, without assigning reason. 

Successful bids offered at the rate of yield deter¬ 
mined by the Reserve Bank of India will be accept¬ 
ed at par. Other bids tendered at lower rates will be 
accepted at prices above par, according to the yield 
desired by an applicant. Otrer bids in rates higher 
than the cut-off yield will be rejected. Illustrations 
are given in Annexure II. 

Reserve Price 

6. The Reserve Bank will be at liberty to partiripte 
in the auction as a non-competitor and buy tart of the 
offer at par at the cut-off yield in case the accepted 
bids fall short of the amount offered or, the whole of 
the amount offered at a rate to be decided if all the 
bids are rejected. 

Results of the auction 

7. The results of the auction would be displayed by 
the Reserve Bank of India at its Public Debt Office at 
Fort, Bombay, on 15th June, 1993. Successful bidders 
will be required to deposit with the said Public Debt 
Office of the Reserve Bank the price amount of the 
stock covered by their bids during banking hours on 
16th June, 1993, in cash or by a Banker’s Pay Order 
or cheque on their account with the Reserve Bank 
of India, Bombay. 

Commencement of the Tenor of Stock 

8. The tenor of the stock will commence from 16th 
June, 1993. 
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Interest 

9. The stock will bear interest at the rate determined 
by the Reserve Bank of India at the auction. Interest 
on the stock will be paid half-yearly at the public Debt 
Offices of the Reserve Bank of India at Ahmedabad, 
Bangalore, Bhubaneswar, Bombay, Calcutta, Guwahati 
Hyderabad, Jaipur, Kanpur, Madras, Nagpur, New 
Delhi, Patna and Hhiruvanthapuram and at any 
Treasury or Sub-Treasury elsewhere in India except 
State of Jammu & Kashmir and Sikkim,, 

Statutory Provisions 

10. The stock will be governed by the Public Debt 
Act, 1944 and the Public Debt Rules, 1946, framed 
thereunder. 

Applicability of Tax Laws 

11. The value of the investment in the government 
stock and the interest thereon Will be governed by the 
provisions of tax laws as applicable from time to time. 

Transferability of Stock 

12. Stock can be transferred by the holder in accor¬ 
dance with provisions of the Public Debt Act, 1944 
and the Rules framed thereundfcr. 

Date of Repayment 

13. The stock will be repaid at par on 16th June, 
2002 at Public Debt Office of the Reserve Bank 
of India at which it is registered at the time of re¬ 
payment. 

By Order of the President of India, 
SMT. JANAKI KATHPALAI, Addl. Secy. (Budget) 

Annexure I 

The Manager 

'Reserve Bank of India 
Public Debt Office 
Fort, Bombay-400001 
Dear Sir, 

Tender for Nine Year Government Stock for an 
aggregate amount of Rs. 1,000 crores Auction 
to be held on 15th June, ,1993. 

Pursuant to Government of India, Ministry of 
Finance, Department of Economic Affairs Notifica¬ 
tion F. No. 4(5) W & M|93 dated the 10th June, 
1993 and the tender notice issued by you, I/we, the 


undersigned, hereby offer to purchase Nino Year 
Government stock at the auction to be held by you 
on the captioned date as set out below :— 

(i) Name 

(ii) Address □ 

(iii) Telephone No. D 

(iv) Nominal value of the stock required □ 

(v) Yield per cent per annum desired to be earn¬ 

ed thereon (expressed upto two decimal 

points rounded off to multiples of 5). □ 

(vi) Place at which interest should be paid. 
Undertaking 

Ob your acceptance of m.yjour bid, I|we agree| 
undertake to immediately collect the letter of accep¬ 
tance from your office and to deposit the requisite 
ammount at Reserve Bank of India, Fort, Bombay 
on the day/timfc as indicated therein. 

Terms & Conditions 

Ijwe have read the terms and conditions of bid for 
the auction to be held on the captioned date and un¬ 
dertake to abide by them. 

I/we have also submitted another bid(s)/not sbb- 
raitted any other bid (strike out which is not neces¬ 
sary) for the auction to be held on, the captioned 
date. 


Yours faithfully, 
Signature and 

Office Stamp of the Bidder! s. 

Dated 
Notes : 

(1) If the applicant’s signature is by thumb mark, 
it should be witnessed by two persons. The full 
names, occupations and addresses of the witnesses 
should be appended to their signatures. 

(2) If the application is made in the name of a 
registered body,, the undemoted documents, if not 
already registered at die Public Debt Office, should 
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be submitted to the Public Debt Office alongwith the 
investment amount:— 

(i) Certificate of Incorporation (Registration in 

original or a copy thereof certified as true 
by the issuing authority under his official 
' seal. 

(ii) Certified copies of Memorandum and Artic¬ 

les of Association or the rules and regula- 
tionsjBye-Laws of the companyjbody. 

(iii) Certified copy of resolution in favour of the 

personjs authorised to deal in government 
securities on behalf of the company/body 
together with his|their duly attested speci¬ 
men signature(s). 

(3) Applicant should also complete a Mandate 
form, (obtainable from Public Debt Office) for remit¬ 
tance of half-yearly interest on Stock Certificate's 
issued to them. 


TERMS AND CONDITIONS 

1. Government stock will be issued for a mini¬ 
mum amount of Rupees Ten thousand and 
in multiples thereof. 

2. Separate tender form should be completed 
for each bid. 

3. Result of the auction would be displayed 
at Reserve Bank of India, Fort, Bombay. 

4. Reserve Bank of India will have full discre¬ 
tion to accept or reject any or all bids, 
either wholly or partially, if deemed fit 
without assigning any reason. 

5. Tenderer should check for himself the re¬ 
sult of the auction and if successful, should 
collect the letter of acceptance of the tender 
from the Reserve Bank of India Office, 
Fort, Bombay. 

6. In the case of accepted tenders; government 
stock would be issued for the nominal am¬ 
ount applied for at a price arrived at with 
reference to the yield determined by the 
Reserve Bank of India at auction. 

7. Payment shall be made in cash at the 
Reserve Bank of India, Fort, Bombay or 
by cheque drawn on it, or Banker’s Pay 
Order and the required amount shall be 
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deposited with the Reserve Bank of India, 
Bombay by the close of banking hours on 
the Ifith June, 1993. 

8. Government stock will be issued to the par¬ 
ties by credit to their subsidiary General 
Ledger Account maintained with Reserve 
Bank of India and in the form of stock 
certificates to others. 

ANNEXURE II 

Illustrations Indicating Amount Payable on 
Investment in Government Stock 
Sold by Auction 

The Reserve Bank of India sells government stock 
with a tenor of 9 years for an aggregate amount of 
Rs. 1,000 crore with face value of Rs 100.00 at an 
auction. Assuming that the cut-off yield on the basis 
of bids received is determined at 12.10 per cent per 
annum, the bids accepted and payments to be made 
will be as under ; 

Illustration I : The following bids are received: 

Nomina] Amount of Bid 

Expected Yield by Bidder (per cent p.a.) 


1. 

Rs. 

300 crore 

12.00 

2. 

Rs. 

400 crore 

12.05 

3. 

Rs. 

300 crore 

12.10 

4. 

Rs. 

200 crore 

12.15 


The first 3 bids will be accepted while the fourth 
bid will be rejected. The price payable by the respec¬ 
tive bidders will be : 

Price Amount to be paid 

1st bidder Rs. 100.54 Rs. 301.62 crore 

2nd bidder Rs. 100.27 Rs. 401.08 crore 

3rd bidder Rs. 100.00 Rs. 300.00 crore 

Illustration II : The following bids are received : 
Nominal Amount of Bid 

Expected Yield by Bidder (per cent p.a.) 


1. Rs. 

300 crore 

12.00 

2. Rs. 

500 crore 

12.05 

3. Rs. 

400 crore 

12.10 
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In this case, the first two bidders will receive full 
allotment at the price @ Rs. 100.54 and Rs. 100.27 
and the third bidder will get partial allotment (50 
per cent) (a) Rs .lOOj-. The amounts payable by res¬ 
pective bidders would be Rs. 301.62 crore, Rs. 501.35 
crore and Rs. 200.00 crore. 


Note 

1. AH successful bidders will receive half-year¬ 
ly interest (a) 12.10 per cent per annum 
during the tenor of the bonds and the no¬ 
minal amount of investment at maturity. 

2. The yields assumed are purely illustrative 
and should not be taken as indicative. 
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